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7KH�)HGHUDO �(PHUJHQF\�0DQDJHPHQW �$JHQF\��)(0$��GHVLJQDWHV�DUHDV�WKDW �KDYH�D�KLJK�ULVN�RI��
IORRGLQJ�DV�VSHFLDO�IORRG�KD]DUG�DUHDV�

$�SURSHUW\�WKDW�LV�LQ�D�VSHFLDO�IORRG�KD]DUG�DUHD�LV�GHVLJQDWHG�RQ�IORRG�LQVXUDQFH�UDWH�PDSV�ZLWK�D�]RQH��
EHJLQQLQJ�LQ�D�c9��RU�c$���%RWK�9�=RQH�DQG�$�=RQH�DUHDV�LQGLFDWH�D�KLJK�ULVN�RI�IORRGLQJ�

6RPH�SURSHUWLHV�PD\�DOVR�OLH�LQ�WKH��IORRGZD\��ZKLFK�LV�WKH�FKDQQHO�RI�D�ULYHU�RU�RWKHU�ZDWHUFRXUVH�DQG��
WKH�DGMDFHQW �ODQG�DUHDV�WKDW �PXVW �EH�UHVHUYHG�LQ �RUGHU �WR �GLVFKDUJH�D�IORRG�XQGHU�)(0$�UXOHV�
&RPPXQLWLHV�PXVW�UHJXODWH�GHYHORSPHQW�LQ�WKHVH�IORRGZD\V�

$9$,/$%,/,7<�2)�)/22'�,1685$1&(�%�

*HQHUDOO\��IORRG�LQVXUDQFH�LV�DYDLODEOH�UHJDUGOHVV�RI�ZKHWKHU�WKH�SURSHUW\�LV�ORFDWHG�LQ�RU�RXW�RI�D��
VSHFLDO�IORRG�KD]DUG�DUHD��&RQWDFW�\RXU�LQVXUDQFH�DJHQW�WR�GHWHUPLQH�LI�DQ\�OLPLWDWLRQV�RU�UHVWULFWLRQV
DSSO\�WR�WKH�SURSHUW\�LQ�ZKLFK�\RX�DUH�LQWHUHVWHG�

)(0$�HQFRXUDJHV �HYHU\ �SURSHUW\ �RZQHU �WR �SXUFKDVH �IORRG �LQVXUDQFH �UHJDUGOHVV �RI �ZKHWKHU �WKH��
SURSHUW\�LV�LQ�D�KLJK��PRGHUDWH��RU�ORZ�ULVN�IORRG�DUHD�

$�KRPHRZQHU�PD\�REWDLQ�IORRG�LQVXUDQFH�FRYHUDJH��XS�WR�FHUWDLQ�OLPLWV��WKURXJK�WKH�1DWLRQDO�)ORRG��
,QVXUDQFH�3URJUDP��6XSSOHPHQWDO�FRYHUDJH�LV�DYDLODEOH�WKURXJK�SULYDWH�LQVXUDQFH�FDUULHUV�

$�PRUWJDJH�OHQGHU�PDNLQJ�D�IHGHUDOO\�UHODWHG�PRUWJDJH�ZLOO �UHTXLUH�WKH�ERUURZHU�WR�PDLQWDLQ�IORRG��
LQVXUDQFH�LI�WKH�SURSHUW\�LV�LQ�D�VSHFLDO�IORRG�KD]DUG�DUHD�
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0DQ\�KRPHV�LQ�VSHFLDO�IORRG�KD]DUG�DUHDV�DUH�EXLOW�XS�RU�DUH�HOHYDWHG��,Q�HOHYDWHG�KRPHV�WKH�JURXQG��
IORRU�W\SLFDOO\�OLHV�EHORZ�WKH�EDVH�IORRG�HOHYDWLRQ�DQG�WKH�ILUVW�IORRU�LV�HOHYDWHG�RQ�SLHUV��FROXPQV��SRVWV�
RU�SLOHV��7KH�EDVH�IORRG�HOHYDWLRQ�LV�WKH�KLJKHVW�OHYHO�DW�ZKLFK�D�IORRG�LV�OLNHO\�WR�RFFXU�DV�VKRZQ�RQ
IORRG�LQVXUDQFH�UDWH�PDSV�

)HGHUDO��VWDWH��FRXQW\��DQG�FLW\�UHJXODWLRQV���

UHVWULFW�WKH�XVH�DQG�FRQVWUXFWLRQ�RI�DQ\�JURXQG�IORRU�HQFORVXUHV�LQ�HOHYDWHG�KRPHV�WKDW�DUH�LQD�
VSHFLDO�IORRG�KD]DUG�DUHDV�

PD\�SURKLELW�RU�UHVWULFW�WKH�UHPRGHOLQJ��UHEXLOGLQJ��DQG�UHGHYHORSPHQW�RI�SURSHUW\�DQG�LPSURYHPHQWVE�
LQ�WKH�IORRGZD\�

7KH�ILUVW�IORRU�RI�DOO�KRPHV�PXVW�QRZ�EH�EXLOW�DERYH�WKH�EDVH�IORRG�HOHYDWLRQ���

2OGHU �KRPHV �PD\ �KDYH �EHHQ �EXLOW �LQ �FRPSOLDQFH �ZLWK �DSSOLFDEOH �UHJXODWLRQV �DW �WKH �WLPH �RID�
FRQVWUXFWLRQ�DQG�PD\�KDYH�ILUVW�IORRUV�WKDW�OLH�EHORZ�WKH�EDVH�IORRG�HOHYDWLRQ��EXW�IORRG�LQVXUDQFH
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UDWHV�IRU�VXFK�KRPHV�PD\�EH�VLJQLILFDQW�

,W�LV�SRVVLEOH�WKDW�PRGLILFDWLRQV�ZHUH�PDGH�WR�D�JURXQG�IORRU�HQFORVXUH�DIWHU�D�KRPH�ZDV�ILUVW�EXLOW�E�
7KH�PRGLILFDWLRQV�PD\�RU�PD\�QRW�FRPSO\�ZLWK�DSSOLFDEOH�UHJXODWLRQV�DQG�PD\�RU�PD\�QRW�DIIHFW
IORRG�LQVXUDQFH�UDWHV�

,W�LV�LPSRUWDQW�IRU�D�EX\HU�WR�GHWHUPLQH�LI�WKH�ILUVW�IORRU�RI�D�KRPH�LV�HOHYDWHG�DW�RU�DERYH�WKH�EDVHF�
IORRG�HOHYDWLRQ��,W�LV�DOVR�LPSRUWDQW�IRU�D�EX\HU�WR�GHWHUPLQH�LI�WKH�SURSHUW\�OLHV�LQ�D�IORRGZD\�

*URXQG�IORRU�HQFORVXUHV�WKDW�OLH�EHORZ�WKH�EDVH�IORRG�HOHYDWLRQ�PD\�EH�XVHG�RQO\�IRU���L��SDUNLQJ���LL���
VWRUDJH��DQG��LLL��EXLOGLQJ�DFFHVV��3OXPELQJ��PHFKDQLFDO��RU�HOHFWULFDO�LWHPV�LQ�JURXQG�IORRU�HQFORVXUHV
WKDW�OLH�EHORZ�WKH�EDVH�IORRG�HOHYDWLRQ�PD\�EH�SURKLELWHG�RU�UHVWULFWHG�DQG�PD\�QRW�EH�HOLJLEOH�IRU�IORRG
LQVXUDQFH�FRYHUDJH��$GGLWLRQDOO\�

LQ�$�=RQHV��WKH�JURXQG�IORRU�HQFORVXUHV�EHORZ�WKH�EDVH�IORRG�HOHYDWLRQ�PXVW�KDYH�IORZ�WKURXJKD�
YHQWV�RU�RSHQLQJV�WKDW�SHUPLW�WKH�DXWRPDWLF�HQWU\�DQG�H[LW�RI�IORRGZDWHUV�

LQ�9�=RQHV��WKH�JURXQG�IORRU�HQFORVXUHV�PXVW�KDYH�EUHDN�DZD\�ZDOOV��VFUHHQLQJ��RU�ODWWLFH�ZDOOV�E�
DQG�

LQ�IORRGZD\V��WKH�UHPRGHOLQJ�RU�UHFRQVWUXFWLRQ�RI�DQ\�LPSURYHPHQWV�PD\�EH�SURKLELWHG�RU�RWKHUZLVHF�
UHVWULFWHG�

&203/,$1&(�'�

7KH �DERYH�UHIHUHQFHG �SURSHUW\ �PD\ �RU �PD\ �QRW �FRPSO\ �ZLWK �UHJXODWLRQV �DIIHFWLQJ �JURXQG �IORRU��
HQFORVXUHV�EHORZ�WKH�EDVH�IORRG�HOHYDWLRQ�

$�SURSHUW\�RZQHUdV�HOLJLELOLW\�WR�SXUFKDVH�RU�PDLQWDLQ�IORRG�LQVXUDQFH��DV�ZHOO�DV�WKH�FRVW�RI�WKH�IORRG��
LQVXUDQFH��LV�GHSHQGHQW�RQ�ZKHWKHU�WKH�SURSHUW\�FRPSOLHV�ZLWK�WKH�UHJXODWLRQV�DIIHFWLQJ�JURXQG�IORRU
HQFORVXUHV�

$�SXUFKDVHU�RU�SURSHUW\�RZQHU�PD\�EH�UHTXLUHG�WR�UHPRYH�RU�PRGLI\�D�JURXQG�IORRU�HQFORVXUH�WKDW�LV�QRW��
LQ�FRPSOLDQFH�ZLWK�FLW\�RU�FRXQW\�EXLOGLQJ�UHTXLUHPHQWV�RU�LV�QRW�HQWLWOHG�WR�DQ�H[HPSWLRQ�IURP�VXFK
UHTXLUHPHQWV

$�IORRG�LQVXUDQFH�SROLF\�PDLQWDLQHG�E\�WKH�FXUUHQW�SURSHUW\�RZQHU�GRHV�QRW�PHDQ�WKDW�WKH�SURSHUW\�LV�LQ��
FRPSOLDQFH�ZLWK�WKH�UHJXODWLRQV�DIIHFWLQJ�JURXQG�IORRU�HQFORVXUHV�RU�WKDW�WKH�EX\HU�ZLOO �EH�DEOH�WR
FRQWLQXH�WR�PDLQWDLQ�IORRG�LQVXUDQFH�DW�WKH�VDPH�UDWH�

,QVXUDQFH�FDUULHUV�FDOFXODWH�WKH�FRVW�RI�IORRG�LQVXUDQFH�XVLQJ�D�UDWH�WKDW�LV�EDVHG�RQ�WKH�HOHYDWLRQ�RI�WKH��
ORZHVW�IORRU�

,I�WKH�JURXQG�IORRU�OLHV�EHORZ�WKH�EDVH�IORRG�HOHYDWLRQ�DQG�GRHV�QRW�PHHW�IHGHUDO��VWDWH��FRXQW\��DQGD�
FLW\�UHTXLUHPHQWV��WKH�JURXQG�IORRU�ZLOO�EH�WKH�ORZHVW�IORRU�IRU�WKH�SXUSRVH�RI�FRPSXWLQJ�WKH�UDWH�

,I�WKH�SURSHUW\�LV�LQ�FRPSOLDQFH��WKH�ILUVW�HOHYDWHG�IORRU�ZLOO�EH�WKH�ORZHVW�IORRU�DQG�WKH�LQVXUDQFH�UDWHE�
ZLOO�EH�VLJQLILFDQWO\�OHVV�WKDQ�WKH�UDWH�IRU�D�SURSHUW\�WKDW�LV�QRW�LQ�FRPSOLDQFH�

,I�WKH�SURSHUW\�OLHV�LQ�D�9�=RQH�WKH�IORRG�LQVXUDQFH�UDWH�ZLOO�EH�LPSDFWHG�LI�D�JURXQG�IORRU�HQFORVXUHF�
EHORZ�WKH�EDVH�IORRG�HOHYDWLRQ�H[FHHGV�����VTXDUH�IHHW��HYHQ�LI�FRQVWUXFWHG�ZLWK�EUHDN�DZD\�ZDOOV��
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7KH�HOHYDWLRQ�FHUWLILFDWH�LV�DQ�LPSRUWDQW�WRRO�LQ�GHWHUPLQLQJ�IORRG�LQVXUDQFH�UDWHV��,W�LV�XVHG�WR�SURYLGH
HOHYDWLRQ �LQIRUPDWLRQ �WKDW �LV �QHFHVVDU\ �WR �HQVXUH �FRPSOLDQFH �ZLWK �IORRGSODLQ �PDQDJHPHQW �ODZV� �7R
GHWHUPLQH�WKH�SURSHU�LQVXUDQFH�SUHPLXP�UDWH��LQVXUHUV�UHO\�RQ�DQ�HOHYDWLRQ�FHUWLILFDWH�WR�FHUWLI\�EXLOGLQJ
HOHYDWLRQV�DW�DQ�DFFHSWDEOH�OHYHO�DERYH�IORRG�PDS�OHYHOV��,I�DYDLODEOH�LQ�\RXU�DUHD��LW�LV�UHFRPPHQGHG�WKDW
\RX�REWDLQ�DQ�HOHYDWLRQ�FHUWLILFDWH�IRU�WKH�SURSHUW\�DV�VRRQ�DV�SRVVLEOH�WR�DFFXUDWHO\�GHWHUPLQH�IXWXUH�IORRG
LQVXUDQFH�UDWHV�

<RX�DUH�HQFRXUDJHG�WR����� �LQVSHFW�WKH�SURSHUW\�IRU�DOO �SXUSRVHV��LQFOXGLQJ�FRPSOLDQFH�ZLWK�DQ\
JURXQG�IORRU�HQFORVXUH�UHTXLUHPHQW������UHYLHZ�WKH�IORRG�LQVXUDQFH�SROLF\��FRVWV�DQG�FRYHUDJH��ZLWK
\RXU�LQVXUDQFH�DJHQW��DQG�����FRQWDFW�WKH�EXLOGLQJ�SHUPLWWLQJ�DXWKRULW\�LI�\RX�KDYH�DQ\�TXHVWLRQV�DERXW
EXLOGLQJ�UHTXLUHPHQWV�RU�FRPSOLDQFH�LVVXHV�

5HFHLSW�DFNQRZOHGJHG�E\�
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