: ADDENDUM FOR
i PROPERTY LOCATED SEAWARD OF THE
GULF INTRACOASTAL WATERWAY

(SECTION 61,025, TEXAS NATURAL RESQURCES CODE)
TO CONTRACT CONCERNING THE PROPERTY AT

206 Ocean Bivd, Freeport, TX 77541-8942
{Address of Property)

DISCLOSURE NOTICE CONCERNING LEGAL AND ECONOMIC RISKS OF PURCHASING
COASTAL REAL PROPERTY NEAR A BEACH

WARNING: THE FOLLOWING NOTICE OF POTENTIAL RISKS OF ECONOMIC LOSS TO YOU AS THE
PURCHASER OF COASTAL REAL PROPERTY IS REQUIRED BY STATE LAW.

s« READ THIS NOTICE CAREFULLY. DO NOT SIGN THIS CONTRACT UNTIL YOU FULLY UNDERSTAND
THE RISKS YOU ARE ASSUMING.

BY PURCHASING THIS PROPERTY, YOU MAY BE ASSUMING ECONOMIC RISKS OVER AND ABOVE THE
RISKS INVOLVED IN PURCHASING INLAND REAL PROPERTY.

IF YOU OWN A STRUCTURE LOCATED ON COASTAL REAL PROPERTY NEAR A GULF COAST BEACH, IT
MAY COME TO BE LOCATED ON THE PUBLIC BEACH BECAUSE OF COASTAL EROSION AND STORM
EVENTS.

AS THE OWNER OF A STRUCTURE LOCATED ON THE PUBLIC BEACH, YOU COULD BE SUED BY THE
STATE OF TEXAS AND ORDERED TO REMOVE THE STRUCTURE.

« THE COSTS OF REMOVING A STRUCTURE FROM THE PUBLIC BEACH AND ANY OTHER ECONOMIC
LOSS INCURRED BECAUSE OF A REMOVAL ORDER WOULD BE SOLELY YOUR RESPONSIBILITY.

The real property described in this contract is located seaward of the Gulf Intracoastal Waterway to its
southemmost point and then seaward of the longitudinal line also known as 97 degrees, 12', 18" which
runs southerly to the intemational boundary from the intersection of the centerline of the Gulf
intracoastal Waterway and the Brownsville Ship Channel. If the property is in close proximity to a beach
fronting the Guif of Mexico, the purchaser is hereby advised that the public has acquired a right of
use or easement to or over the area of any public beach by prescription, dedication, or presumption, or
has retained a right by vitue of continuous right in the public since time immemorial, as recognized in
law and custom.

The extreme seaward boundary of natural vegetation that spreads continuously inland customarily
marks the landward boundary of the public easement. If there is no clearly marked natural vegetation
line, the landward boundary of the easement is as provided by Sections 61.016 and 61.017, Natural
Resources Code,

Much of the Gulf of Mexico coastline is eroding at rates of more than five feet per year. Erosion rates for
all Texas Gulf property subject to the open beaches act are available from the Texas General Land
Office.

State law prohibits any obstruction, barier, restraint, or interference with the use of the public
easement, including the placement of structures seaward of the landward boundary of the easement.
OWNERS OF STRUCTURES ERECTED SEAWARD OF THE VEGETATION LINE (OR OTHER APPLICABLE
EASEMENT BCUNDARY) OR THAT BECOME SEAWARD OF THE VEGETATION LINE AS A RESULY OF
PROCESSES SUCH AS SHORELINE EROSION ARE SUBJECT TO A LAWSUIT BY THE STATE OF TEXAS TO
REMOVE THE STRUCTURES.

The purchaser is hereby notified that the purchaser should: (1) determine the rate of shoreline erosion
in the vicinity of the real property; and (2) seek the advice of an attomey or other qualified person
before executing this contract or instrument of conveyance as to the relevance of these statutes
and facts to the value of the property the purchaser is hereby purchasing or contracting to purchase.
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PROMULGATED BY THE TEXAS REAL ESTATE COMMISSION (TREC)

ADDENDUM FOR
COASTAL AREA PROPERTY
(SECTION 33.135, TEXAS NATURAL RESOURCES CODE)
TO CONTRACT CONCERNING THE PROPERTY AT

206 Ocean Bivd, Freeport, TX 77541-8942

12-05-2011

(Address of Property)

NOTICE REGARDING COASTAL AREA PROPERTY

The real property described in and subject to this contract adjoins and shares a
common boundary with the tidally influenced submerged lands of the state. The
boundary is subject to change and can be determined accurately only by a survey on
the ground madse by a licensed state land surveyor in accordance with the original grant
from the soversign. The owner of the property described in this contract may gain or
lose portions of the tract because of changes in the boundary.

The seller, transferor, or grantor has no knowledge of any prior fill as it relates to the
property described in and subject to this contract except:

State law prohibits the use, encumbrance, construction, or placing of any structure in,
on, or over state-owned submerged lands below the applicable tide line, without
proper permission.

The purchaser or grantee is hereby advised to seek the advice of an attorney or
other qualified person as to the legal nature and effect of the facts set forth in this
notice on the property described in and subject to this contract. Information regarding
the location of the applicabte tide line as to the property described in and subject to this
contract may be obtained from the surveying division of the General Land Office in
Austin.

Buyer

J MCDERMOTT RENTALS LLC
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Buyer

Seller
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ENVIRONMENTAL ASSESSMENT, THREATENED OR
ENDANGERED SPECIES, AND WETLANDS ADDENDUM

TO CONTRACT CONCERNING THE PROPERTY AT

i
|
!

206 Ocean Blvd, Freeport, TX 77541-8942

{Address of Property)

X] A. ENVIRONMENTAL ASSESSMENT: Buyer, at Buyer's expense, may obtain an environmental
. assessment report prepared by an environmental specialist.

x| B. THREATENED OR ENDANGERED SPECIES: Buyer, at Buyer's expense, may obtain a report

from a natural resources professional to determine if there are any threatened or
; endangered species or their habitats as defined by the Texas Parks and Wildlife
. Department or the U.S. Fish and Wildlife Service.
|

Xl C. WETLANDS: Buyer, at Buyer's expense, may obtain a report from an environmental
: specialist to determine if there are wetlands, as defined by federal or state law or
| regulation.

Within 10 days after the effective date of the contract, Buyer may terminate the contract by
furnishing Seller a copy of any report noted above that adversely affects the use of the Property
and a notice of termination of the contract. Upon termination, the earnest money will be refunded

. to Buyer.
|
i Sr
Buyer
& J MCOERMOTT RENTALS LLC
Buyer Seller
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-I-R-Ec ADDENDUM FOR PROPERTY SUBJECT TO G
L L MANDATORY MEMBERSHIP IN A PROPERTY S,
e m— OWNERS ASSOCIATION "‘

{NOT FOR USE WIiTH CONDOMINIUMS)
ADDENDUM TO CONTRACT CONCERNING THE PROPERTY AT

206 Ocean Bivd Freeport
[Street Address and City)

CKM Property Management - 281-255-3055
(Name of Property Owners Association, (Association) and Phone Number)

A. SUBDIVISION INFORMATION: "Subdivision Information” means: (i) a current copy of the restrictions applying
to the subdivision and bylaws and rules of the Association, and (i) a resale certificate, all of which are described by
Section 207.003 of the Texas Property Code.

{Check only one box):

1. Within days after the effective date of the contract, Seller shall obtain, pay for, and deliver
the Subdivision Information to the Buyer. If Seller delivers the Subdivision Information, Buyer may terminate
the contract within 3 days after Buyer receives the Subdivision Information or prior to closing, whichever
occurs first, and the samest money will be refunded to Buyer. If Buyer does not receive the Subdivision
Information, Buyer, as Buyer's sole remady, may terminate the contract at any time prior to closing and the
eamest money will be refunded to Buyer.

[] 2. within days after the effective date of the contract, Buyer shall obtain, pay for, and deliver a
copy of the Subdivision Information to the Seller. If Buyer obtains the Subdivision Information within the
time required, Buyer may terminate the contract within 3 days after Buyer receives the Subdivision
Information or prior to closing, whichever occurs first, and the eamest meney will be refunded to Buyer. If
Buyer, due to factors beyond Buyer's control, is not able to obtain the Subdivision Information within the time
required, Buyer may, as Buyer's sole remedy, terminate the contract within 3 days after the time required or
prior to closing, whichever occurs first, and the eamest money will be refunded to Buyer.

[] 3. Buyer has received and approved the Subdivision Information before signing the contract, Buyer { |does
[ jdoes not require an updated resale certificate. If Buyer requires an updated resale certificate, Seller, at
Buyer's expenss, shall deliver it io Buyer within 10 days after receiving payment for the updaled resale
certificate from Buyer. Buyer may terminate this contract and the eamest money will be refunded to Buyer if
Seller fails to deliver the updated resale certificate within the time required.

[X] 4. Buyerdoes not require delivery of the Subdivision Information.

The title company or its agent is authorized to act on behalf of the parties to obtain the Subdivision

Information ONLY upon receipt of the required fee for the Subdivision Information from the party

obligated to pay.

B. MATERIAL CHANGES. If Seller becomes aware of any material changes in the Subdivision Information,

Seller shall promptly give notice to Buyer. Buyer may terminate the contract prior to closing by giving written notice

to Seller if: (i) any of the Subdivision Information provided was not true; or (il} any material adverse change in the

Subdivision Information occurs prior to clasing, and the earnest maney will be refunded to Buyer,

C. FEES AND DEPOSITS FOR RESERVES: Except as provided by Paragraphs A and D, Buyer shall pay any and
all Association fees, deposits, reserves, and other charges associated with the transfer of the Property not to exceed
$ 4006.00 and Seller shall pay any excess.

D. AUTHORIZATION: Seller authorizes the Association to release and provide the Subdivision Information
and any updated resale certificate if requested by the Buyer, the Tile Company, or any broker to this sale. if Buyer
does not require the Subdivision Information or an updated resale certificate, and the Title Company requires
information from the Association {such as the status of dues, special assessments, violations of covenants and
restrictions, and a waiver of any right of first refusal), [X] Buyer [ ] Seller shall pay the Title Company the cost of
obtaining the information prior to the Title Company ordering the information.

NOTICE TO BUYER REGARDING REPAIRS BY THE ASSOCIATION: The Association may have the sole

responsibility to make certain repairs to the Property. If you are concerned about the condition of any part of the

Property which the Association is required to repair, you should not sign the contract unless you are satisfied that the

Association will make the desired repairs.

J MCDERMOTT RENTALS LLC

Seller
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