
What is a 2-1 Buydown?
With a 2/1 Buydown loan, homebuyers can finance a home  with a more 
manageable payment that gradually rises over the course of two years. 

Who pays for it? 
These are typically funded by the builder, seller, or realtor, which will be stated in an agreement. It is negotiated
throughout the offer stage, and payment is made at closing as a seller’s concession. 

Who does it benefit? 
By allowing borrowers to buy a new house with reduced monthly mortgage payments for the first two years and then
transition to the full payment based on the Note rate amount after that, a 2/1 Buydown helps the borrowers manage
their new housing costs gradually. 

2-1
BUYDOWNS

Loan Amount: Note Rate:

1st Year Rate:
P& I Payment:

2nd Year Rate:
P& I Payment:

Note Principal &
Interest Payment:

Total Buydown 
Funds

Loan Scenario / Example: Buydown Calculator

https://docs.google.com/spreadsheets/d/145BQs3ZNi-RsYV-WEuGvgywOHWR_X2fy/edit?usp=drive_link
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