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BY-Laks
oF

THE TERRACE OWHERS ASSDOIATION, 1NC.
(& Texas Men-Profic Corpeeacion)

ARTICLE T

RAME

1.1 BAME. The pinoe of the crgamization shall be THE IERRACT OUNERS

ARTICLE [T
PUAFOSE AND OMBEFR OBLIGATION

1.1 PURPOSE. The purpese for which this soa-profit Asseciacion

11 foszed 1% fo gevern rhe Condomininm Fropercy sizusted in che Councy of Harris,
Srate of Teriy uhich Propesty 4a described op the avrached Exhibic "a%, which
by £hix refarence ;a made & part hereof, 2ad which Froperty has been submirred
e & Regise according oo the provisiooa of the fopdomintumn Azt of the Stare
cf Texas.

7.2 OUNFR OBLICATION, ALl presesc or future owuers, tessacs, future
temants or say ather person that might uee the factiities of the Project iz
ary maaner, sre subdect ro rhe repulaticns set forth in these By-Laws. The
tere goquisirion or renrel of any of the Concemlnlun taics (herefnafrer refarzed
ro &3 "Upirs") of chs Freject or the mere ect of cccupancy of any of sald Uaics

w211 sigmify rhar these By-lavas xce sccgpied, ratilied and viil be complied
with.
aptrcry 111

CEFIMITIONS AND TERMI
3.1 MEMATRSHIP. Aany perscu gn becowmlag an Quser of a Cendominium

tmis $hall sotccatically bécome & Mesber of chis Assoclacion and be subject

te these Sy-Lava. Such Membership shall termizsce wichout scy foraal Assoclatien

actise vhessver such person cesses to ovn & Condominiem Tmic. Such terainatioc

4ball mor telieve or relesse any such forser Owmer f3om aay lisbilicy er obliga=-

tion locurred wnder of Lo amy way casneczed with THE TERRACE CORDOMINIUH durlsag

tis pericd af sueh Pumership and Meshership {n ciin Assoelities, or im
rights ar vemediss which che Board of Direccors of rhe dssoclacion ar athers
ey bawe agalzst soch former Owvoer and Melber srising ousn of o in amy way wen-

tuch Oumecship and Hesbership and che covenancs and chligaclons



tneidese cherera. Ko setfic of stock srall be 1..ued by che Asgogiat

ehe Board of Direcpars, i Lr se sietss, may izsce gne (1) Hesbesship Card to

the Cunesis) of a Condomisius Unit. Such Hembership Card shall be sutresdered o

Che Secrecary whenever Thmership of the Condemtniue Unit designaced therean s

tarminaced.

..2 YOTING. WVorisg shall be based oo the nusber of Unics ovasd, faciud-

ing subtegueat #stexatiscs, Lf any. The sumber of Units Ia che Flrse FPhase i

sixey-zight (58), velghced in accardance wieh Exhibic “CY of the Deciaracion to

toral cne hundred percese (1001), apd each Holc Cwner ot Dwoers 2re entitled to

ece (1)} common vooe.

3.3 MAJORITY OF UNIT OWMERS, 4s used in chese By-Laws the teorm

“majoricy of Unit Ouners” shall mean those Owners with fifty-cue percent {51%) of

the vores entitled €9 be cas:i.

3.4 QUORIM, Except 2s ochervise provided fn these Sy-Lavs, the presence
in perses er by premy of a "sajesicy ¢f Unic Cwoers” as defined in Paragraph 3.3
af this Arvicle shall constitute & quorus.
Proxiex oust

3.5 PBROXIES. Vores way be casr io perseon or by proxy.

te filed with the Secretary before the appointed time of each meeting.

ARTICLE TV
ADMINLSTRATION

4.1 DEVELOPES CONTROL. HRorwithstznding xoy other prorisficns heteln o
the couzrary, &ad in sccerdance with Parsgraphs 4.2 god 6.3 of the Conduaintun
Leclarscion for THE TERRACE COMDOMINIIM, che Declarang, U.S5. BOME CORFORATION, &
Delavere corpararion, shall recain control over eansgemenc of the affairs of the
Assceiazion. Ihis retention of cooricl shall be for the benefir of che Unic
Cuaexs aad sey Firsc Hotogagess of Hecord sod for the purpose of insuring bosh 2
complete 1od orderly bufldour and a1 cimely selleur of the Project HWoics, including

snd annevaicisas. This concrel skall lasc os longer thas four (5) yeazrs fron the

rreordarisn af bhe Condominium Declaririsn or vhen i3 the sole opinlen of the
Daclazaoe che Froject s visble, selfesupporting and eparacienal, fncluding sub-
sequen: aznezacions, or upon sale of seventy-five percesc (751} of Unics or

1583, whichever cccurs first, AL the end ¢f the Declarant Concrol Peried,

suly 1,

the Declaranc, through che Board of Directors, shall call cthe [ivsc anmual meeting

ef the Asyoclaclics.

4.7 ASSOCIATION AESPOHSIBEL]
referzed to as “Associacion”, vho will

ne responsibllicy of adslzisceripg the Froject tarough = foard of Direceors,

FLACE D TTINCS.  AlLl smnusl and special seetings of Che AsSO-

The Tomers of the Unzios will esoscipuie



ciazion shall be held at che principal office of the issociagion ar 2c such
sthar sutrable and tomvesient place a3 may be permicted ¥y law apd {ion ise

ta ripe fixed by the Oirecesrs and deaignaced in the gotices of such oeecings.

L4 aMUAL PEETINGS. Amnual beeCings shall be held the fourth fth)
Tuesday of Senuary tach year.

4.5 SPECIAL PEETISCS. 1t shall be the duey of tne President oo
r1il @ specizl meeting of the Ouners as direcced by cesnlutton of the Josrd
of Pireciora or upos i petirion sigued by a wajericy of the Owoers and presented
th the Sesrecary. The petics of any spzcial meetlng shall stage tbtl cime and
Flice ef such mesting acd che purpose cheswcf. He busioess shall be trassacusd
1t @ spesial seering escepr 15 stated {2 the pocice ualess by conseac of faws—
fifths (4/5) of the Bupers presenc, alther in perses ar by proxy.

L.& NOTICE OF METTTHOS. The Secrecary shall mall petlces of ansmual
and gpecizl weecings to esch Hesber of the dssoclardon, dirpazed o his lase
known pesc office address, as shown on the records of the Assocfacion, by

uncerrified msdl, postage prepzid. Such vocice shall be matled sec less chao

ten {10} days wor eore than twescy (20) days befove che date of such meecing

sod thal) grare che dare, tine and place of the meering and the purpose or

puspeses theresf, Lo lieu of mailipng notice ny herein provided, such nocice

way be delivered by hand or left ar their residemce in their abseoce, IS tequestad,

gny Harrvgsges of Becood or its des i_gnu way be entitied co recelve similer potice.
4.1 ADJOURNED MWEETING. Lf any meeting :;! Cuvoers cannot he organized

beczuse 4 quoTes Bz sor sttended, the fwoers who are prescnt, eicther in persoo

ae By groxy, say adjouwrn che meecing Irew tizme [0 fdme wacil 1 quorm L1 attalsed,

4.f QRDER OF 3USINESS. The order of business az all meectngs of

the Ovners of Dodles shall be zs follous:

(2] Eall eall.

(b} Psoof of porice of meeting cr wvalver of porice,
(e} Beading of minuszes of preceding mearinug,

{d) HReparus of officers.

(#) Eeports of cocmitiees.

{f7) Elescion of directiagy.,

{g) Uefinilshed business,

(h) Hav husiness

KATICLE ¥

BOARD OF DIRICUURS

L

HIMBER AND pliﬂ.l :?;E}:;ﬂL The sffales of thic Associavicon shell



be spveru=d by a Board of Direcctory cospased of five (3} perzons. The foliou-

ghall agt 45 #uch capasity and shall =smagr che afiairs of ghe

=g PeIscns
Assceiaction eiri] thelr successors are elecced, ro-wic:

rAIE ADDRESS

5.2 poupms ARG DUTIES. The Board of Diveccors shall bhave the pouers
ird duries pecessary for the adzinisrracian of the affairs of the Associacion
tnd for the eperation asd malagtesance of 2 residescial Condealnium Projece.
The Beard of Plreccors may <o &ll such scts and chings thet are pot by chess
By-Lavs ¢z by che Coadowminiis Declaraticon for TEE TERIACE CONDOMINITH direcced

Lo be exercised apd degs by the Cuwners.

5.3 OTHER POVERS AND DUTIES. The Besacd of Directers skall bave

the folloviang duties:

{z) To admintster ksl eonfarce che covenants, condi-
tisas, restrictions, wres, limitxcions, obligacions and all
ather provisioos sex forth fo the Cosdemlailun Declaraticoun.

{b) To esrtablish, make and enforce compliance
with rulest secessary for che ordeciy opetaticn, use and cocu-
paner of this Condominium Projeci. (4 copy of such rules
acd regulzcicas shall ba delivered or matled £o mach Hecher
prospely upon the sdoptien chesenf.)

fe} To kenp io good ordsd, cemdliion and repalr &ll

‘

of the Geaeral and Lizized Cozome Slemrcrs and all Ltexs of

persceal propesty ¢ied Lp the Tnlcyssnr of the sotige Prewises

td) To fmsure and kpep fmzuzed 1ll of the Lasurable

General Cosman Elescats of che Propesty fo at atdunr equal

o their saximim replacesere valys, a3 provided lo the Decla-

ro ohrafn and maimszis cosprebensive liabilicy

rition. JTuriher



insurante covering the entiry Frentses In ssoumts oot less
than Ooe Hundred Thousand (5100,060.007 Dellars pet person,
Three Wimdred Thousand (§300,000.00} Dollars per accident
and Tifcy Thouwsand (550,006.090) Dollars property damages.
To tasure and keep ipaured all rhe Flztures, equipment snd

persoaal property acquired by the Asscclacion for the besefin

af the Associacion, the Dusgers of the Condomigius Dulcs

and cheir Tirsc Hx:ng:ﬁn.

(&) Ta fixz, derezsine, levy and collear the weprhly
provaced assesssencs to be pald by each of the Cuuers;
and by majocicy vote of the Board oo adlust, decrsase or
Increass the amount of the roathly sstessseqts cubject o
the provisiscr of the Declaracion; oo levy and eallect special

a2gseszoenty In grder 0 peer increzcsed pperating or malmrenzage

expenses or costs, and addicisral caplial emxpeases. All
mwathly or other assesszeacs shall bhe 1n fzenized stacemeng
form and shall sec forch in decail che various expenses

for vhich tha sesesorents are bedng made.

{£) To collsct delinguent asxessmencs by suic
or othervise and to enjoln or seck dimages from an Cwoer
ay provided iu the Declaration and these Py-Laus.

(g} To protect azd defend the encire Premises

fros loss and dasage by sulct or othervise,

(B} Ta borrov fumds in order to pay for sgy expend-
iture or outley zvequivred; Ta exezufs )l euch fnstyumenca
evidencisg such indebuedness vhizh shall be the several
shbiigatisns of all of the Cuners {a che game proporgion
18 thelr igcerest in the Geaerzl Commen Elements.

{1) Tc enter imre contracty within the scope
ef thelr duties and pover,

(1) Te escablich 3 bank ascoume for che cowmsn
rrezgury and for 21l aepsrate Funds which ave required oc
may br deesed adwizable by the Soard of Diveczors,

(k) Io keop aad madatain full aud acrurite boaks
and pecoods sboving a1l af the recelprr, expensas sr dis-

bursemencs amd te permit examlcaci thereof at asy reasouible

sime By tach of the Cwpers aag any firsc Mortgages of &



Unit, and to caust a eomplate audit of the hooks and zccouncs
by z cnw‘_::zr_nr_.’ sreamnmrant, once cach year., The Assscistion
shall cause to be prepared znd delive-ed annually to each
Owner an audited scacement showing all recelpls, expenses
or disbursements since the last such statement. Such avdized
fimancial stacemests shall be available to asy Flrst Mertgages
of a Uniz, on request, within ainery (¥0) days following
the fiscal year snd of the Frojecs.

(1 Ig beer atf Llzadt once each guarter.

{m] To designate the parsonsel necessacy for
the maintensnce and cperatieon of the General and Liztred
Coomon Elemsors,

{a} In peaeral, ta carry on the admintsrration
ef chis Associsttoe and to do all of chose chings, vecessacy
and cessonable, {a oavder to carry out che cowmumal aspect
of Condowminium Owmership.

5.4 ELECTION AND TERM OF QFTICE. At che fixst snpusl weceting wl

the Asemedartion the term of offiee uf three (3} Direcrors ghall be fixed for
one (1} year asd che term of office of tuy (1) Divectors ghall be fixed at

twe {213 years. A% the expivarios of the initisl cverm of office @f each vespectpive

Dirscrar, bis successar shall be eslected to seeve & term of thawe (3] yerrs.

The five (5} persons scting as Directars ghall hold affice wnril their sucsessors

bave heea elected end bold their firsc weeting.
5.5 VACANCIES., Vacancies en the Board of Direccors caused by asy

regcen ethes than the remsvel of 4 Biresrnr by a vote of zhe Askaciatica skall

be £illed by wote of che majorisy of the gesaining Directory, even though
they mav cupgtiture lesy rhas s quorun; aod esch persts so elecred shall ke
x Uirecror tntil & successor L3 elecsced &t the next annsal meecisg of che

Aygociacisn,

$.4 REMIVAL OF DIPECTORS. Ar any regular or gpecisl mesting dulw

s
called, 22y ooe (1} of more of the Directers wmay be removed with oy withous
cause by & cajority of ibe Ovoers, and @ #ufcessor way then and there be elected
te #1lt the vacarccy thus creseed dny Digector vhose resmova] has been proposed
te be hesrd a7 the meetliag,

by the Cunery shall be glves 3o oppottunicy

£.7 ORCANTIZATION METTING, The first asseting of a1 newly elecred

4w

Soard =f Dizeciors shall be held wicthia cen (10) days of elsccion af tuch place

a5 shall be fivec by the Direstovs er ghe weeting ot vhlch such Dlreetars



vore elecced, wnd wo asctce shall be mecessacy ro the cewly elected Pirxectovs

L legslly to constitute such meeling, providing 2 majoricy of the whaole

in gpder
foxcd stall bz proxent.

3.8 RECULAR MEETLICS  Regulac moelings of che Board of Bireccors
mav be held & such time and place aa shall be determised, {rom time (o tize,

4y a mafority of the Oireccera, but at besac four {4) such meecingas shall be

hel¢ ducing each fiscal year. Moegice of regular seesings of the Zeavd of

Uirecenrs shall be gives to each Direceor, persosally ar bty mail, telepheone

ot telegraph, a3t leasr thcee (3) dsys priar to the day nased for asush mescing.

S.9 SPEDTAL MEETRAGS.  Special meeringy of che Boerd of Directors
may be called by rhe Presidest or Scerecary oa three {3} days' noclcs to exch

Direczar, given pecsesatly, by mall, telephose or galegraph, vhich notice shall

scace che clme, place (a5 hereinabove pruvided) :nd’pm-,-au gf The mzeving,
Specisl smeeripgs of the Bosrd of [Direzcors shall be called by che Presidect

o Sscrecazy 4o bike masaer and om lika motiee on che writtes request of ac

leaszs two (1) Direccors.
$.10 WAIVER OF MOTICE. Before or #c any meering of the Board of

Dix auy Clrector may in vritisg, waive novice af such meecing snd such

LATELLOTE,
wilver shell be drezed equivalens ta the giving of such cocice, Atcendacce
by & Directotr xC any reecing of the Hoard sball be a valver of natice by hin

of the time gnd place cheresé., [If il the Direccors are presest af any eeeting

5f the Bostd, ao notice sbhall be veguizred mnd aay busisess way be fraaszcted

4z such wmeecling.

S.11 RLOARD OF DIRFOTOR'S OINSIM. At sll mcetiogs of che Bosxd of

Litecrors, a majforicy of Uirecrors wshall commcicuce s quurus for che trans~
sction of buziness, and the scra of the majoricy of the Directors present

ir 2 wesecing ab which a quotus Lt present shall be the zces of che Rogrd of

Girecsovs. LE, At #ay meecing of che Bosrd of Directars, there be less thas

& guorus prEdeat, the majerizy of thoae presenc may adjourn the szeclag from

time to time. AL any such adjourned ceetlng, aay buainess vhich might have

been transicted st Uhe meetiop et originally eslled may be rranszcoed without

zdditional notice

5.32 FIDELITY *CeDS. The Boacd of Directocs &4y regulie that a3l

cers ard employees of the Associstion handlisg et reapanyihle for dssaciaties

Foees shall furnish adeguate Efdelity bonds, The presium cu euch boads ahall

Fe paid by the Associanion.
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ARTICLE VI
QEEYTTAS

6.! DEISICMATL The offlcers of the Aszeclacisn shall be a4 President,

Vice Presidens, Sectetary sod Tressurel, all of vhow ghall be wlecced By and

from tihe Bosyd of Birectova.

CERS. The offigers of che Assoclacion shakl

be elected azaually by che Board 4! Bireciots ac the organliaticn seeting of

cach new Besrd and shall Bold office s the plessurc of the Bodard,

6.3 REMOMAL OF OFFICCAS. Upan an affirmative vete af 14 zsfericy

of the wemsers af the Eosrd of Directors, eay wlficer siy be repaved, siches

with or withour canse, and his succerser say be elected st say regular meecing
5% the Bosrd of Direccors sr at any specie]l weecing of rhe Board called fov

duch purpase

£.4 PAESIDENT. The Pyreetdeat shall be ghe zhief executive oflicer

sf the fsssatatisn. He abkall preside st 21l seerings of borh the Agsocfatioc

erd che Boapd of Direceors. e shall have 2ll the general povers and dutles

which are ususily vested in the office ef presidear of an associstion, fncluding,
But s limited to, ghe pover to appednt towmizgees {rom emoc” che Owaners

ro assisz in the sdmiafscracion of the affafrs of che Association. The Presidenc,

or hts designaced alternazte, shall ropresenc rhe Associatisn ac all wemetings

-

¢f the TUE TERRACE ODUNELES ASSOCIATION, INC,

6.5 VICE PRESIDENT. The Vice Presidesc shall pecfora sll of che

ducies of che Presideac fn his sbsence and such ocher duties as emay be zequired

2f him from time to cime by the Bosrd of Directers.

6.6 SECAEZTARY. Tae Secrerary shall keep the minures of all arericgs
2f the Board of Dicectocs and the sinuces of all mseerings of the Association.
£e shail have chazge of such books and papers as che Board of Direceocs aay

@lee=t; mad hae shall, i geasral, perform sil chs dutles incidesc oo ths alfice

6! the Secrstary
The Seorstary sheil compile snd Keep up o date st the principal

wfflees of tha Associzcion & coeplece 1i3c of Members snd rhelr last kacen

sddresses 21 shoun on the recsrds of the Asgeciaricn. Such list shall shew

. the gatage or parking

omsire mach Momber®s mame, the nusber of Memberrs and
¥ ]

space and ItoTage Ipace zisitned [oz use Ln conneszios with such Unir Sueh
1tsr shall »e open €2 inspection by Membecy and other persons lauwfully sncitled

1138%

t Euspe rhe qame ¥t rezzooable tisas during tr;ulnl susiness houca.



& 7 TREASURFE. The Treasuver shall vecelye and degosic Lo spprapciite

ham¥ secsuncs sll meaey of che Assecloclien and ghell dlsburse such sa direceed

by ressluclon of the Boazd of Direceors; provided, hovever, chaz 2 jesclugiaon

of the Board nf Directars thall nes be cecexsary for disbursements mide in the

ccedinsry courss of business conducred withia rhe liodcs of a budier adopoad
by the deard of Birecters, (ncluding authacity to; sige <1l checks and proals-
sary notes of the Asseclation] keep proper books of agoount) cause 48 annusl
Iiatemear of the Assaclation’s books to be wade at che cowmplecion of each
fisrzl yeap; prepace ag aunual budgfet and 4 sCatemenc of facowe txpend LLures

tn he presented to the Mecharahlp g 802 trgulsr anpual secting, and dellver

a copy of esch to the Hesbers; and perform #ll ocher duties sgaigned ¢o hie

by the Bosrd of Directors.

ARTICLE VIE
o ' MAMACEMENT CONTRACT

7.1 MANAGEMEHT CONEANY, The Board of Directors shall cootract

i

with & mapagemens company, st & rate of compentacisn agreed upou by che Board
wf Direccors, for the miczgement cowpeny to have, wirhout liaicaticns, the follow-
ing functlons, dutles and yesponsibilicies:

1. Fls-al Hanagenzal,

{4} Prepore annusl operacing budget dsgalled
te reflect expected vpesation for cach wonch, This budgec
ta establisked to sbos expectrd vecurriag veceipex and
spevating Alshurseseccs; tc Lz furcher used for comperisen "
with actueal monchly incoee snd expendigures.

(b} ¥Prepare five {S}-rear sloking fuad peserve
budger prejscrion for eapical expendirures oun ftems recurring
enly pericdically, &. ¢., paiaciog, ecc., for Common Elements.

() Frepars wonthly operacing saod cash posicion
grazemsnrs and gytatewents concerping sinking fund resesve
accouncs.

{4} Aazlyre and compare sperating ceceiprs gad
digbursement s szalnsc che Bonrd-approved budget. Where
a aigotficane vardacion Ls shown (10Z) sdove of belevw the
budgrord ameunt, prepere gxplasesions of variscicna fios

Lodgeted Flgures. Suggest carrsctlve reromsendations

1f applicabie,

“3



e

{ej Cellec. malntenance feams and special assess-
mencs; depoxit chee in cheskiag, savings at oihes income
producing 4ccpunts on bohalfl of the Board and salntain
comprehensive recocds thersel. Esrablish fndividual checking
and zinkiap fund resecve accounts, as directed by the Board.

{f) Hatl netices of delinquency to aay Ovaer
in arresrs, and exatg redsonable effocr oo collect delinguenc
AcCOoOunCS .

7 Examine all expense tevoices for accuracy
24 pay all Billr in accordance with che terwmy of the propesty
management Kgrecaent.

{h} Prepare year-end staiescat of eperacions

far twmers.

1. Physical Hanapemenc
o s Lo s Bk

fa) Asdsume full sesponalbilizy for malacenance
and coatroi of Cosman Ares ismgrovementd snd eguipsrur,
Hatncaln the Froperty in constaus tepalr to reflecr Guner
pride and o ipsure high prepecty values ino accordasce
wich the provisicas of the aperating budger as spproved

by the Baard of Directora,

{h) Enter inro epontricss and supervisc services
far lavn care, refuse Tmu'ling, pump aainfenance, €il.,
a1 spproved opecatiog budgecs,

{c) Select, trais pnd supetvise competant per-
sonnsl, ax direcced by the Boxrd.

(d) Compile, sssesble sad analyze daca; and
srepure epecificaciens and exll for bids for major tmprovemsar
projects. Analyze and cospare bids, lasae cooncraces and
cocrdinace the vork; mincaln elose snd coostanc laspecrlon
ta incure thac work i3 parforwed according te specifications.

(e} Parform any ciher projects vith diligence
and eranoey in the fcard’s besc loteresca.

3., aAdaziniscrative danagement.

f2) lngpest contvactural services fof satislacwery
perfarsance. FErepars eny necasydry compliance lesgers
Vendars.

] Obtaln snd ansiyze bids far ilnsurance coverage

£

soecifisd ip By-Laws, recommend msdiflnacions ov addictossl

w 13 -



roverages. frepsrs clesms what required and feliov up

on payment, &Ll &3 Board's repeesencative 1o negoclaring
i tlement.

te} Exercise close Lialsen znd supervision aver
al} pezacanel £9 insure proper gperacional maintenange
and Lo promote goed Hapagement-An sident —dwaer vrelacionships.

{4} Acc as pisisen for the Asscelation Iin 2ny
segoristiens or dispuces with Iscal, fedaral ar scace taxing
agencies ot roguiacony bodien.

(e} Erercise elose quparvision aver hnury and
working eondiciona of employed pez sonns=l to Llosuze complisace
wirh Wage and Rour and Yecksan's Compensation Laws.

{£) Assist in zesolviog individual Ouper's proble=s
a5 they pertiln to the dzsociation, Cosmon Elemeats and
governing rules sod regulacions.

(g} Bepresent an ehtencee Owoel vhen requesced,

{h} Admintster the development 1n guch 2 way
ts Lo proemca 3 plessant ind harsonious velacdenship wichin

che complex for 311 Ownera, Residents and Tenants aldpe.

ARTIELE VITI
LOTHIFICATION OF OFFICERS AKD HANAGERS

E.1 IHDEMMIFICATION. The Asscciaczion ghall indemnify avery msnager
cr vificer, kis hefrs, execucors sod sdminiscrators, agaipse all loss, cosc
acd expense, ineluding rounsel fees, reasooably fvcurved by bim in counneccion
wirh any sccion, suir or procesding to which he may bz made ¢ parcy by reasco
of hiy baing or kaving bewn ¥ wasager or officer of the Associaricn, excepc
in macrers of gross pegligence or willful misconduci. En che event of & sercle-
went, indemaification shall bs providad caly in conneccisn eifh such matcers
ta which che Assorizcion ! gdviged hy rounsel that the person to be lndesalficd
fies n9c been gullty of gross cegligence or willful aisconduct fa the perferzancs
wf his duty a2 such sanager ot ofllcer in relscinn to the eatter fnvalved.
The forrgofng rights zhall acc be exclustive of echer vights o which such mansger
ar affirer may be eocicled. ALY Liabilicy, loss, dasage, coar and expense lncurred
o= xuffered by the Aswosizrina fn conmestion wizh the foregolag indemniflcacion
srowinias ghall be rreaced aud Bandled by the A4s0Claiion s Cosmna €xXpenies,

ided, howovrr, soching csscained LIp Lhix Avgicie V1Ll zhall



LAk e

sbligare Che Attncizcion co indemalfy any Hembar or Duner of 2 Condémlalum fair,

vho {3 mr has been a dissccar or wéficer ol the Assoctatiog, with respect (o

anv ductes or obligaticns assused or Liebillgies fncurted by hizm under and by

virtue af the Condominivm Decleration for THE TLRRACE COMMMOII HNILE as a Heabey

ay Quner of 3 Condeminium Unik govered thereby.

ARTICLE 1x

OBLIGATIONS OF THE CWMERS

$.1 ASSECSSHENTS. All Owners shall be gbligated co pay the ecathly
satessments fhpaged by the Assacistion o meel the conson expesses. The fitess-
oents shall be made pro pita socobdiog EU peIceardgr Interest ‘o oand o e General
Compon Elerants and shall be due monthly in advénce., & Hember shall be deened

to Yz 4in good sranding aod esgitled to wooe &¢ 2ay sanual o¢ a specizl meecing
of Mealers, wichin the meaniag of chese By-lavs, caly if he {5 currenr ta the

ssaeasments made or levied sgainsc him sad che Cosdeminium Unic owoed by his.

9.2 HAINTEMANCE AND REPAIR.

(a) Every Quuer musy perfovm posapoly ac his
oun expense all saiatensnce sad repalr work within hils owe
bair,

(b} &Ll che prepairs of interzal foweallactous
of the Usit such =3 pativ planting, wacer, light, gas power,
sevage, telephome, air condiricoing, santrary fnscallaciaas,
dooca, windaus, glaax, cl.mr.ri:.-_.\ fizrures xad all ocher
accestories, eguipment and fixtures beloaging Lo the Duic
sres 1hall be at the Cuuper's expense.

{c}] 4n Uwmer shall be obligoted o prospoly teiee
burse the Assacixtion upva recelipc gl its stacemmnt fop
gny erpendicures incurrved by ic In repsivipy or replacing
iny General ar Limited Cowmon Element dapaged by his negligence
or by the negli;m:n of his cesants er agents.
Each Ouner agrees oo inpdemaify and fo-hold

9.3 HECHAMIC'S LIEN.

2ach ol the other Cwaers hormiess fros any ard 11l elafps of mechanic’s lien

ftted apaiast octher Unitz snd the appusfesent Sancrel Cosmewn Elemencs for ladoc,

sirerials, services or oches products incstperzsced in che Ouper's Halc, I
the ®vent $uis fer foreclosure 13 commonced, then within ninety (%Q) days there-

afoes such Owoer shall be regquired to deposic with the Aseoglatize cish or aego~

tiahie *ecurities equal te the zmount of such clals plus Lacerese for ene (1)



vesr togecher wich che sum of Une Hundred {3100.00) Bollaza. Such sum or secwc-

fcies

of the

tnsure payment of ot on zscount of such finmal !

ciency

licdgar fon.

shall be paid forchwizh by che subjecc Qumer,

tudgment or sscclsment,

snsll be held by the Associatlon pendiog final adludicacion og setlement

Bisbursemenc of such fuads of proceeds shall be wmude to

Any defi-

and his falluce to poy

shall engicle the Associacion tu szke such paywenc; aad che amouat therssf

shall

be a debt af the Ouner

and 3 ilen againsc his Condominium Unit wvhich may

ba forecicsed 25 s provided in Paragraph 3.9 of che Condomlipium Beclaracieon.

3.4 ELENEBAL.

ta) Each Owvoer shall coeply sericely wich che
provizicns of the Coaudomintum Teclavatiien for THE TERRALE
CONDOMIMEIRL,

(b} Eash Ouner shall slways cadezvor to observe

snd premoce the cooprerative purpotes for whick rhe Projece

waz bulle.
9.5 MK OF IMETS - INTERNAL CHARCES.
{s) #11 Vodics ehall be weilized for sfople~family

residencial purposes only.

(2) An Ovner shall no¢ wmake structural sodificaticcs

or siteracions to his Unie ¢r inscallecions lecaced thereln
wizhout previcusly saotifying che Assoclacion lo wricing

through the President of che Agsoclsricn, The hmci.a..:;an
sball have che sbligacion €9 smawer within shirty (30} days

sfrer such petice, snd fatlure te do so within the scipulaced

time ghall mexn thae there (= pa ebisccion ro the propated

wqd{fication or aloeragion.

9.6 USE OF CENERaL oMoy ELEMENTS AND LIMITED COMMOM ELEMENTS.

in arcordance wich cthe purpose for which rhey wete inrended,

9.7 RLGHT OF EMTHRY.

ta} An Owner shall graes the right of encry o

eny perscn authavized by toe Yoard of Elreccora in cace
of any emergency ociginating fn ot chreatenicg his Unic,
whecher che Duner fg present gy the Difte or mel,

(b} &n Quner shell permit nther Cuners, oy thelr

»
b
"
-
&
-

represcinatives, whea 3o gogulsed, to enced his Ur

the purpoxe of perfeocalng fnacallacfeas,

Fach Ouwner may use the Ganeral Cosmon Elemeaty and the Limited Coemon Lloments



repades re the mechanical of elegrrical servides, provided

thar cequests for entyy age mads ip advance and thae surh
i at a time convenfent o the Cuner. In cage of

encry

an emergency, such right el entry #hall be temedtace.

9.8 BOLES AHD RECULATIONS,

(2] AlL Ouners shall promprly and compleccly
3

comaly vith each of the rales and repulaciont herein comtiained

H for the wrilizatios of the

o hereafrer properly sdopied
Cenetal Cosmon Clesmenes fa erder for zll Ouners sod chedix
guesty to achieve mavlnus urilizatdoo of such facilicies

conzonsat with the righes of each of the other Quuers therero.
{b] MHochiog shall be dove {n any Uaslr, ner shall
same be occupied or used for any purpase, mor shall any
comsadicy, product ar pecaonsl propesty he kept thesein
or theresn, whirh shall cause such improvemencs ta be wmio-
surable egafnse loms by [fre or the perils included m 20
extented coverage erdorsesent wnder the rules of che Sraze
of Texas Insurance Commission ot whish might ¢auss or warraal
tuy pelicy ev pulicies cave“rmg gaid Premises to be cacceled
or suspended by the fnsuring company.
() Cwpers and sccupancd of Unirs shall at all
timay exercise extrems cace L2 avold making or pesmitvting
ta be made loud or objecciousble noises, aad in wsiag or
playing er permiccing to be used ot plaved musicel fastrusencs,
radios, phosographs, television secs, asplifiecs sod ey
erher ingsrumencs or devices ig such mancer as may discuxl
or tend to dizcurh Cwoers, fensnty of occupentd ¢f Cosdominiua
Unics of THE TERRACT CONDOMIMIWEL, Ho Deic shall be wred
pr cecupled {n such manper as LD ohsCruct o0 incerfece
wich the enjoymeat of otzupantt or other resldeazs of adjziniag
Uniss, as: shall amy nuizance or Llewarzl er Lllegel accivivy
be cosmicoed or permilted oo ofoul Lu ot on any Uall or
spen any part of the Common Elemnnts.
fd: The Cossce reas (Common Elesments) it vsed
fer the purpates of alfarding vehtleular and pedestrian sovenents
withir the Condssinius, for providing eccess oo the Units,

f6r recredrional use by the Owners snd cccupancs of Units



and [oe providing privacy for the reaidencs theveni through
iandgeaping and swch gthez e2ans a4 atall be degsmed appro-

i Ho parc af the Common Area ghall ke shgttucted

pPrisce.
se a1 1o Leteffers with 1rs use for cthe purposes heredmaibove

sited, mor skall any parc of the Comman Avea be uwsed in

any manzer which causey an Legrease tn che premius race

for hasard and 1lability fasurasce coverage. Ho anisals,

livestack oo poulesy of say kind shail be valsed, bred or
kept co any lot, exsept d9gs, CACS 4C oLuer coswon househald
peta, k3 provided lo the Oeclarscion.

fo) #Ha residenc of the Tosdominiun shall post
any advercisemencs, zigas er posters uf aay kind in ar oa
the Projecc excezpt a3 authovized by the Assoclacien.

{f1 ‘Parking of avtesobiles shall be in the spaces
grsipasted s parking faor esch Unlp: oo vnactended vebicle

shall &t any tize be lefz {n che alleyvays ¢v streecy in

guch wmanser 4 o impede the passage af traffic or to impalr

proper 4ccess to perking area. The carport area shall er

a1} times bw kept frae of unrezsonable sccuselavisa of debris

ot ruhbish of any kind.

{g) 1t iy probidiced to hang gersencs, rugs and/or
cther marerisly from che wiadewa or from any ef the facndsese

¢l the Froject,

{h) It L3 prohibired co dustc rugs ot cther macerfala
from the vindows of 20 clean rugs by beatiog oo the excecior
past of the Cendominfus Units, or £o throw any dust, crash
or garbage oul any windovs,

{4) It is pruhibited co Choow garbage of trash
cutslde the du—wul d1zes provided [or such purposes,

{§} Ho Guper, resident or lesser shall lastall
viriag for eleccrical ot celephone tnszallazion television
sacenngs, wmachines st air conditicniag wnifs or sny ocher
fevlres whatsoever pn che entaridtr of ghe Project ¢r Chat

procrude chrough the sntericy walls, wirhour prier writtes

sppreval from the Assoclation,
fk} Ko Guner o other occupant =f any Condominius

tnit chall make any altevasieon, sudification or luprovement



ta the Cosmon Llecesencs af the Cendomintum wilhowt the wriccen
consent of ghe Assoclaclon.

{1) teasenable and customary regulattons {or
the yse of the Ceneral Common Elemencs will be prowcigaced
herealees and publiciy posted, Cwnets and 3ll occupancs

«f tnirs shall, ar all rimes, comply with such regulations.

9.5 DPESTRUCTION OF OBSOLESCENCE. Fach Ouaer shall, Lf necegsacy,

exrcute a4 pourr of arrovney {n faver af the Assoefatien, irrevocably appolnciog
the Assocfacioe his Atgorney-in-fact to dezl with rhe Oupar's Coadomintue Unic

upsa its destructica or chaclescence as fs previded in Paragraph 6.1 of flhe

sndociptige Decliratina.

ARTICLE X

AMENDMENTS TO PLAN OF COHDOMINIUH OWNERISHIP

10,1 BY.LaWS. Afcer relinguishment of Beclarvanr conttol of the Associs~

tion as ser [eceh in Arcicle IV, theae By-laws may be amesded by the Ascociation
&% 4 duly censcitveed meesing for s#uch purpose, snd oo asendwment shall cake
effect unless approved by Ouners representing ar leasc sixcy-aix asd wwo-thisds
percent (B6~21/3I1) of the aggregate intrrest of the uvndivided Ounership of the
Genecal Cosmon Flesmeatx. Lo oo event shell che Ay~Lazvs be apended o conlflict
with the Declaracics. In the event of a cosfllce befween the two (1) documeacs,

the Declerscion shall concrsl.

ARTICLE XTI
MORTGACES

11,1 HOTICS 1O ASSOCIATION, An Guner vho worcgages his Unic shall

setify the Asscelzcion through the Fresident of che Asscclation giving the pame

and aguress of his Mortgagee. The Agseciation shall saincain euweh informactien

ia s book eatitled “Morcgagees of Condumindum Units”.

11,2 MOTICE OF UMPAID ASSESSMENTS. The Associstion shall, si che

resussc of a targgages of a Usit, tepocs 2oy vapaid assessments due from fhe

Ouner of such Undt.

ARTICLE XI1

COMPL LANCE

F2.1 &I THese Dy-bLaws are zat {vgch co tosmply

with the vequirements of the Staze of lexas Dondusiniez Act if snv of theze

Be-taws coaflice wizh the provislons of sald grature, 1o i heveby sgreed and

-1{.-“



sscepred shac the provigions of the sratute wiil appliy.

HOH-PROFLT ASSOCEATION
11.1 HON-PROFIT FURPOSE. This Assoclation L3 & non-profic cocporation,

Mo Uiz Guner, HMesher of the Board of Dlreccors ar persan fram vhom the Azsartia-

fiem say teceive any propescy sr feada shall recelve or ghall ke laufully encieled
to teeeive aay pecuniary profii [roe che specacien therveol, sod {a ag event
shall any pact 2f the fusds ot 283¢ss of che Associacion be paid x93 salary

au compessation to, of discribuged o ar fnure £o the benefis uf any Henbes
3f the Bospd of Direntars; provided, bowever, alvays {1} chac reasonable cooe
prasscion may be pald ro 2oy Heaber while ACTINg &3 a8 Ageal ar exployee of
the Association for wesrvices rendered in effeccing cae {1} ot more of the purpeses
et ihe Assuctarion and (23 chac any Hember of the Board of Directors may, [rom

Lime to time, be relmburded for his actezl and reisorable expesses lncurred

Lo connectfon wich the sdministracica of the affairs of the Assaclavicn.

ARTICLE XIY
PRINCIFPAL OFFICE
14,1 LOCATION, The principal office of the Asscciacica shall be
locaced = LJ6O0 Hucphy Road, Stafford, Texas 17477, but way be located at 3uch
srher suirablz and counvenisar place ar places as shall be permitced by lav and

desiguaced by cthe Glrectovs.

ARTICLE XY

EXTCUTION OF INSTRUMENTS
15.1 AUTHORIZED aCENTS. The pessond who stall be muthocized o exesuce

a9y sod all fuatruments of convpysnce or cucusbrances, incluwding promissory

nores, thall be the President snd the Secretary of the Assaclacigu.

ARTICLE XVI
CURFORATE SEAL
16,1 CORPORATE SEAL., The directots shall provide a cocporste scal
hish ghall be clveular in form aad shall have foscribed theresn che naae of
the carporation, the stace of imcorporation, yeat of {ncorparazion and che words,

rporace Seal
CLRTIFICATE
LLEAIILAS

Y OREETEY CYRTIFY chat the foregeiag L2 3 crue, fawplete and correct

capy cf tha By-lLaws of THE TERRACE DWHES ASTOCIATION, INC., & Texas ngn-profic



corparacion, as sdooced by rthe inizial toard of Digectors st ko3 organizacion

erering on the day of o A By l9TE,

I WITHESS WUERECE, [ hereunto sef =y hand and alffix che Seal of the

Corparacion, this the day of .

A D, 1999,

s ] /ﬁgff’;{é{;

/‘, #  Sagrecacy



